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is being repudiated by inflating the
currency, by depreciating the dol-
lar; it is with this creeping repudi-
ation only that the credit of Wash-
ington is being preserved.
Thirdly, the facts about the ex-
tent to which inflation is_wiping
out _our savings in life_insurance,

ank deposits, and_ ga\:emment
bonds and other securities, is being
concealed from us; it is being hid-
den by absolute and arbitrary con-
trol of the money market. After
World War I, in 1920, when we
had a free money market; when the
national debt was only 25 billions,
the value of Liberty Bonds fell 20
per cent below par. Now with a
national debt over ten times as
high, what are our Victory Bonds
really worth? No one knows. The
truth is concealed by currency ma-
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nipulation. During the past week
currency in circulation was again
increased and reached a new high.
It is now $28,671,000 — roughly
six times as great as before the pres-
ent policy of inflation was adopted.

Fourthly, prices are still rising.
Control or decontrol has not pre-
vented prices from rising. The wage-
price spiral is still operating. Strikes
for higher wages are being faced
in industry after industry. Nothing
can be done to stop the wage-price
spiral because it is really the result
of the prior inflationary policy of
Washington.

Finally, Wall Street seems to be
anticipating an end to the boom we
have been enjoying.

If most of us continue to depend
upon Washington; hope that some
economic miracle will save us; ignore
the fact that we have had depres-
sions over and over again in both
Republican and Democratic admin-
istrations, we shall not only be un-

for depression; we shall
not be ready for what is coming in

disr terifble ruistake

in great demand all over the world. prices are but temporarily high.
In other countries they hold on to Once again almost the entire popu-
our American dollar for dear life, lation have come to believe tha
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borrowing them from our large for this view.
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quit waiting in lines for many items
iod, cotton some time ago. For some items she
obtainable, so  quit almost overnight. To show how
sprices. Yet this last- | our surplus system works, the tables
! { short time and in have turned and now the govemn-
he many years to follow, those who | ment is waiting in line begging her
held tieir savings were able to buy to buy its great glut of potatoes.
godles and oodles of cotton goods Cigarettes and stockings are offered
at tuch lower prices. Many of you to her freely and even meat is
can remember how foolishly money going begging. Sugar today is con-

spent for $25 silk shirts in the sidered very scarce, but if the

First World War period — and then American pattern works true to

how for many years afterward you form, sugar also will soon be a glut

could have bought a dozen silk on the market.

shirts for the same $25.00. This brings us to the natural con-
Once again we are in one of Clusion that if these products are in

those abnormal war periods where great supply, then prices cannot

(g\‘fin goods than ever before; with
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: is level. With the
@ uction in agricul-
al hi + with more machines,

men producing peace-

in our midst, then these alone
d as an absolute guarantee that
prices are coming down to normal
levels more rapidly than in any
other previous war period.

Already a great unorganized buy-
ers’ strike is under way. The move-
ment back to more reasonable price
levels is already under way and
should gather momentum. I say
this in the knowledge that huge in-
ventories of goods between the gov-
ernment and industry totaling some
fifty billion dollars assure this move-
ment toward lower prices.

Those of you who through their
belief in inflation at this time show
little or no confidence in govern-
ment bonds, in our banks, and in
our in?uﬁﬁcs companies are deing
50 just at the time when these insti-
tutions are in-the strongest position
of their_entire history. By.denying
them eonfidence you will follow the
path which leads to trouble in your
family. Those who have hedged
against inflation by expanding their
business abnormally, by buying real
estate and common stocks, or com-
modities, are becoming more un-
happy about this move daily as
prices decline.
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