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Dft BALOOit is wel l k n o w n for his taste 
for controversy and for w r i t i n g as 

though he regards everyone who disagrees 
w i t h h i m as both stupid and immora l . 
Furthermore, he is prejudiced against 
rigorous economic theory and econometrics, 
tor all his own intellectual capacity i n these 
fields, because they have both been misused 
on various occasions. I n consequence his 
views receive less consideration than they 

. 'Üeserve. 
T h i s collection of essays, supplemented 

w i t h postscrips and preceded by two i n t r o ­
ductory essays, one to each volume, amply 
manifests D r Balogh's characteristic 
strengths and weaknesses. He dislikes the 
standard theory of international trade, Per 
Jacobsson, Professor Haberler, our " di let­
tante " c iv i l service, trade liberalisation, the 
European common market, monetary restric-
t ionism and other features of our " boring " 
economic policy. H e is convinced that, as 
things are going, the disparities between the 
poor and the r i ch countries w i l l become 
greater—hence the t i t le of this collection. 

Volume 1 is subti t led " The Theoretical 
Framework." I t is almost entirely con­
cerned w i t h international trade and invest­
ment. Here D r Balogh mounts his attack 
against orthodox theory—and a very effec­
tive attack i t is. T h e point is not that the 
theory is i l logical , but that i t is inapplic­
able bo th because i t is static and because 
i t is too simple. Thus the attempt to 
analyse the effect of a devaluation i n terms 
of a few elasticities provides no usable 
results. M a n y o f the points made b y D r 
Balogh over the past twenty years have, of 
course, been noted by other economists, who 
have mostly reacted i n one of two ways 
T h e first is to leave this field for other, 
more fertile ones. T h e other is to construct 
more complicated analyses i n the hope that 
the work of many hands w i l l eventually 
achieve a rigorous and useful structure. D r 
Balogh, however, has followed neither of 
these courses, but has continued to discuss 
these important questions i n a realistic way 
wi thou t the benefit of rigorous economic 
analysis. H i s argument thus frequently 
proceeds by instinct rather than by logic 
and is not always clear. T h e reader w i l l 
note that the three essays i n which M r 
Streeten collaborated are the most cogent. 

Volume I I is subtitled " H i s t o r i c a l 
Episodes " and w i l l arouse l ively recollec­
tions on the part o f those who were con­
cerned w i t h war t ime exchange control , 
Bret ton Woods, the American loan, the 
dollar shortage and the drive towards con­
ver t ib i l i ty . Here the author has been most 
creative and most combative. We are to ld , 
for instance, that the policy of the Interna­
tional Monetary F u n d made Per Jacobsson 

" the most potent ally o f the Communists in 
South America and other less developed 
areas." W e find here D r Balogh's scheme of 
1940, wh ich wou ld have permit ted the dis­
cretionary creation of international reserves. 
Yet where he gets on to the need for " con­
scious planning " now, D r Balogh's crea­
t iv i t y fails (or is postponed to another book) 
fo r we are never t o l d exactly what this 
involves so far as the domestic economy is 
concerned. 

Despite the Work of edi t ing, bo th volumes 
are fa i r ly repetitious. D r Balogh might 
call this bo r ing , " but the kinder cr i t ic w i l l 
observe that the va l id i ty of propositions is 
unrelated to the frequency w i t h w h i c h they 
are enunciated. 
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