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Present:- Dr. Viector Bntur,“lsj ark Averue,
New York City, and Messrs; Brodaitz and
Rosebery for Foreign Fu Control.

Dr. Bator 1s gee
status or more generow easury Department
licenses. With this i ;Pr; Bator had
requested a eonferegnce to discuss again his
record and getivities.The following points
were discussed:> >\ —

nerally licensed

BATOR'S mmw:(iéﬁi} WITH HUNGARIAN INTERESTS:
Bator ecplained at some lenghth his relations
with Hungarian 1§norutl since his arrival

in this e ry the spring of 1939.He set
forth how e of his eonnections of long
standing e Hungarian banking world and

hi:z spe owledge of American and Britisk
affair beceme on his arrival in thié
eount > e unofficial eonsultant of vari-

ous rian intereste 1in the United States
an nericam interests in Hungary.His role
was not that of official representative,
but- her that of go-between. In this way,
r explalned, he really represented
Am c interests Jjust as much as Hungarian
terests.He pointed out,for instance, that
was definitely not in the employ of the
garian Commereial Bank after entering the
—/United States. On the other hand, he was

__ once actually retained by the New York Trust
Company in a contemplated negotiation eof

the "Standstill Agreement” between Hungarian
borrowers and American bgnks ,which however,
never materialized. He was once even accused
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by other Hungsriens in this countm
having acted in the best interest
native land. At the same time,Bato
emphasized that he did ,for exa agsist
Hungarien banks in the payment %
outstanding checks when the depos!

such banks in this eountry w re
(in connection with the "Standsti]
by allowing these institutionm
an account in his neme t ke
items of this type.Howeve B
out that he never rece d compensation
for this interventiomw cvvolved some
n

work, Other prospecti tiations mention-
ed by Bator eoncern Tlotation of a
loan in this eountry vor of Hungary,to
be secured by oil ba c%n the Danube - &
grotesque proposi\tizg as Bator himself

pointed out - \,j;h} econtemplated export-
atlon of tires to dungary through the
Goodrich Gmpf:;, c¢h never materialized.
Mr. Bator repre ed himself as o man,who ,
because of his pesition as an expert in
Hungarian ri affairs,was frequently
solicited 1939-40-41 to handle such
matters t cause of the times little
came to on, The one outstanding ex-
cepti a leather deal in which
Bator ed the Hungarian Govermment in
realigd a stoek of leather aequired by
it in thls country.It was from this deal
ceived last year a fee of $15,000,

g h his fees on the

were pald in two clecks , one
or $5,000 and the other for $10,000 which
ere placed to the credit of an aseccount
i1th the First National Bank at New Bedford,
Masschusetts.He advised that this sccount
was opened in New Bedford because he. was.
living there at the time.When Bater was
first asked why these monles were not -
placed in a blocked account,he countered .
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that he did not at that time deem
personally a national,He sdmitted &h
P and NY was blocked but that was om
ion - the New Bedford mccount was'an
The sense of the subsequent gquest

in P and NY and other assets
any doubt regarding the gqual
tomthe property held by P a
promptly replied that such
ally was not the case and
monies were completely a ocably his
property.He later tnnklg a ted that he
didie not advise the First National Bank at
New Bedford,Mass. that this'alinor aeccount
with them should be m because of the
unpleasantness which such/status involved.
These monies withdrawn f4 $his account
were used for living expenses.

\\\

v Considerati ald for assets in P,
and Ltd.: Tt er was discusse
SomsTderable det Bater repeating in
main lines the st he has already made
available ¢ Forgign Funds Control. He ex-
plained h e owners of the Mendelssohn and

ere, first and foremost anxious

Co. claim
to be li@od with 1t; how they were

n
its

sfied with the consideartion

more n
he h%’;\ﬁ them , REESCEEECCREEERIN How -
ever as\ t he items and market value of
such consideration,Bator made statemets

h,to this writer's recollection,he has
de heretofore.,Bator again referred
shares of Hungarian Commereial Bank
t further to a eash pengoes
tion,He estimated this total consider.
had a then market worth of about

8 appralsal of the worth of the stock

£ on
@do,ooo - $125,000, although he admitted

the pegnos rate of exchange wused as a

&\‘:j basis in his ealoulation might be subject to

discusson. Bator set forth that ,at that
time, pessimists thought Mendelssohn and
Company might pay fiwe cente on the dollar,
optimists twenty five cents.It is to.be hoted
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the alleged eonsideration paid by

approximated what Bator himself d Q‘

as a then optimistic evaluation of ultimate

worth, Eventually,eof course, Bn;:/;r scelved
«He

28% 1in the Mendelssohn liguids
mitted that this was for him ﬁ\ﬁﬁhppy
venture, However he did not t he

had profited grossly. The -o%-\om men

of large means and he had L dﬁ them a

great serviece, However,Ba lded, if the

/jwere now in

ees,he him-

original holders ef the ¢

this country as pennil

self would feel nomlw\o}/usod to help
them, \\

(N
P.and NY Ltd.: Bator. gdvi %‘Eou that he now

8 0 consume ¢t 85 in P gnd NY
in (1) the aequisrt; of real estate (2)
fo

the chase o '@ insurance (3) the
e ; g.nﬂ in favor of his

ereation of a t

children, He added that there was

no leonger any n to maintain P and NY

as a corparate entity - this was an unneces-

= zgd that he contemplated

t time dbd he speak as if

assets intaet and in trust

of the war, was either a

ion of his or anybody else's.
Bator, the $3,400 recently

P and NY's asecount with the

Mgnufacturers Trust Co. in favor of the

Coldeotor of Internal Revenue represented

ersonal income tax for 1941,Bator's

e 2ast year consisted chiefly,if not

olly,of the leather fee. Whether interest

idends from securities held with P and

were properly included in Bator's return

not ascertalned.Clearly no tax was paild §

st year om any ecapital gain to Bator

“resulting from the liguidation of the

Mendelssohn eclaim.

Data to be supplied by Bator:- Bat$r agreed
o e av ® to e Ireasury Deépartment
a record of his assexts in Hungary.T 86 '

e,



he advised were not as large as th
would normally have been because h
ated his Hungarian affairs in 1938
not say where these assets we ng
He then gave assurance that he submit

a statement covering all withdraws from
his account with the First nal Bank
at New Bedford,Mass. and answer a green slip
dispatehed by Foreign Fund on May
4th ealling for all data /re Bator's
assets in this country. Vs last comm-
ent was that he wighed raw for

living expenses about $15 0 onthly although
in a recent nppllenti/og he had specified

$800. (€5 o
29).
Assoelation with Tibor Eekhardt - According
Tr,Ec Omes a family long
distinguished 1 gax-ian political 1life,
The end of the F World war found Eek-
hardt as a offieial in the Hungarian

Goverrment.He p d no active part ain the
White Ter whbeh prevalled at that time.
However, 1 most traditionglist Hunga rians,

Eckhardt eply resented Bela Kun's red
revolut ¢h had swept Hungary.He was
admit tisemitie in those days. Com-
muni ism were then considered

syn As the years went by,however,

Ee came to realize that anti-semitism
wa he solution to the Hungarisn prob-
1 Althmh not generally realized,it was

in the middle twanties thsat Euk.hardt
became .au-ictod with the

se
/%%k ng Ma a reactionay Hung.riln
&S:“ tm;‘zn. the "Awakening Magyars"
ame rolativoly sedate,Eckhardt!s role
@ll first to purge a few remaining hotheads,
hen to ligquidate the party. In 1920,Eck-
L,] hardt was elected to Parliament as & member
of the Peasant Agrarian Party.He remaimned

through the thirties in oppesitiom to the
Government.His programm called for the abol-
ishment of landless proletariat but it was
conservative in the sense that it vul



agrarian, Eckhardt was a staunch a
of reforms but net in s revolutie
although once,in 1938,Eckhardt thr
violent action unless solutions
for Hungery's problems.

In the summer of 1980, Ee
this eountry lecturing under hﬁ
of the Carnegle Foundation.Altk

met him previously, it was then that Bator
came to know Eckhgrdt more! tely.He
collaborated with him o m&morandunjcover-
in Hungarian problems ¢h was submitted

to the State Department.Egkhardt them return-
ed to Hungary where 't he belonged,

but fled that land, m) Nazl coup was
imminent (Note:this word /is spelled in the
original: eminent )in/the spring of 1941.He
departed via Jugoslavia where he was assisted
by American Minister Lane, left Athens for
Caire and then with the help of the British
made his way té yetown and the U,S,a,

Since his r'h"éxrn to this country(spring
1941) Eek t has headed the"Movement for
an Indepe Hungary". In this movement,he

bas had assoclates John de Pelenyi,
former @d of the Hungarian Legation
here, e Balazsl,snother former

1;;%‘ fielial,Francis Deak,Professor

o

t Columbia University,John Zsitvay (7
in London,and Bator himself.Deak,Bator
ined,was only at one moment considered
cial agent of the RERNMMEN Hungarian
ent becguse he reprsented Hungary

he /International Law Review.He resigned
Germany joined the axis.(Note: Germany s

h

original text.) According to Bator,leak
8 very much persoma grate with the State

£

epartment.Eckhardt, according to Bator has

e only most modest means in this country.These
— will soon have been consumed, At the moment,

Z

Bator proposes himself to assist Eckhardt
finaneially.In this he hopes perhaps to be
helped by such men as Nicholas Roosevelt
and Montgomery, former Ameriean Ministerste



Hungary who, Bator says,have esteem
Eckhardt., Bator was questioned reg
the opposition to the "Movement fo
Independent Hungary" which has regen
developed.This stemmed, lntor -Q. :
Czechoslovgkian groups. R @ling oth
"free" Hungarians who do ndorse the
Eckhardt Movement, he referre
Vambery whom he deseribed a./t
emigrant completely out ef f
homeland and therefor 8

said he intended to eort
Eckhardt.He is presentl.
andum to refute the attack
made on the Movement.

the Movement small fi 1 support by
making avallable to e services of his
secretary and he willX/eontinue to do so,.

In all,the Mov . s0far has had expenses
of about $1,500. However, if the oppesbtion
to Eckhardt come s0 strong that
Eckhardt's pre Jwould become a liability

rather than an -.- ; then arrangements
have been e for HBgkhardt to resign in
favor of B rtok, the great Hungarian
composer, y secretly a member of the
Movement 0 is irrefutably above sus-

plei 1t is hoped will become
rn-kl.




