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Bátor V i c t o r 
S e e : E c k h a r d t 

Memorandum f o r the f i l e s 

Ad hoc u n i t May 21 ,1942 

Memorandum of c o n f e r e n c e i n t h e o f f i c e o f 
M r . B r o d n i t z on May 1 5 , 1 9 4 2 . 

P r e s e n t ; - D r . V i c t o r B a t o r , 7 8 5 P a r k Avenue, 
New York C i t y , and M e s s r s . B r o d n i t z and 
Rosebery f o r F o r e i g n Funds C o n t r o l . 

D r . B a t o r i s s e e k i n g g e n e r a l l y l i c e n s e d 
s t a t u s o r more generous T r e a s u r y Department 
l i c e n s e s . W i t h t h i s i n m i n d , D r . B a t o r had 
r e q u e s t e d a c o n f e r e n c e to d i s c u s s a g a i n h i s 
r e c o r d and a c t i v i t i e s . T h e f o l l o w i n g p o i n t s 
were d i s c u s s e d : -

BATOR'S RELATIONSHIP WITH HUNGARIAN I N T E R E S T S : 
í a t o r e c p l a i n e d a t some l e n g h t h h i s r e l a t i o n s 
w i t h Hungar ian i n t e r e s t s s i n c e h i s a r r i v a l 
i n t h i s c o u n t r y i n the s p r i n g o f 1939.He s e t 
f o r t h how,because o f h i s c o n n e c t i o n s of l o n g 
s t a n d i n g w i t h the Hungar ian b a n k i n g w o r l d and 
h i s s p e c i a l knowledge of A m e r i c a n and B r i t i s i 
a f f a i r s , he became on h i s a r r i v a l i n thié 
c o u n t r y , t h e u n o f f i c i a l c o n s u l t a n t o f v a r i ­
ous Hungar ian i n t e r e s t s i n t h e U n i t e d S t a t e s 
and of A m e r i c a * i n t e r e s t s i n h u n g a r y . H i s r o l e 
was not t h a t of o f f i c i a l r e p r e s e n t a t i v e , 
but r a t h e r t h a t of go-between. I n t h i s way, 
M r . B a t o r e x p l a i n e d , he r e a l l y r e p r e s e n t e d 
Amer ican i n t e r e s t s j u s t a s much a s Hungar ian 
i n t e r e s t s . H e p o i n t e d o u t , f o r i n s t a n c e , t h a t 
he was d e f i n i t e l y not i n the employ of the 
Hungar ian Commercia l Bank a f t e r e n t e r i n g the 

U n i t e d S t a t e s . On t h e o t h e r hand, he was 
once a c t u a l l y r e t a i n e d b$ the New Y o r k T r u s t 
Company i n a contemplated n e g o t i a t i o n o f 
the " S t a n d s t i l l Agreement" between Hungar ian 
borrowers and Amer ican banks , w h i c h however, 
n e v e r m a t e r i a l i z e d . He was once even a c c u s e d ek
on

yv
ta

r.s
k-

sz
eg

ed
.h

u



ek
on

yv
ta

r.s
k-

sz
eg

ed
.h

u

by o t h e r Hungar ians i n t h i s c o u n t r y of not 
h a v i n g a c t e d i n the b e s t i n t e r e s t s of h i s 
n a t i v e l a n d . At the same t i m e , B a t o r r e -
emphasized t h a t he d i d , f o r example, a s s i s t 
Hungar ian banks i n the payment o f minor 
o u t s t a n d i n g checks when the d e p o s i t s o f 
s u c h banks i n t h i s country were a t t a c h e d 
( i n c o n n e c t i o n w i t h t h e " S t a n d s t i l l " episode) 
by a l l o w i n g t h e s e i n s t i t u t i o n s to s e t up 
an a c c o u n t i n h i s name to t a k e c a r e o f 
i t e m s o f t h i s t y p e . How e v e r , Mr B a t o r p o i n t e d 
out t h a t he n e v e r r e c e i v e d compensat ion 
f o r t h i s i n t e r v e n t i c p w h i c h i n v o l v e d some 
w o r k . O t h e r p r o s p e c t i v e n e g o t i a t i o n s m e n t i o n ­
ed by B a t o r concerned the f l o t a t i o n of a 
l o a n i n t h i s c o u n t r y i n f a v o r of H u n g a r y , t o 
be s e c u r e d by o i l barges on the Danube - a 
gro tesque p r o p o s i t i o n a s B a t o r h i m s e l f 
p o i n t e d out - and the contemplated e x p o r t ­
a t i o n o f t i r e s to Hungary through the 
G o o d r i c h Company w h i c h n e v e r m a t e r i a l i z e d . 
Mr. B a t o r r e p r e s e n t e d h i m s e l f a s a man,who , 
because o f h i s p o s i t i o n a s an e x p e r t i n 
Hungar ian^American a f f a i r s , w a s f r e q u e n t l y 
s o l i c i t e d i n 1939-40-41 to hand le s u c h 
m a t t e r s but because of the t imes l i t t l e 
came to f r u i t i o n . The one o u t s t a n d i n g e x ­
c e p t i o n was a l e a t h e r d e a l i n w h i c h 
B a t o r a s s i s t e d the Hungar ian Government i n 
r e a l i z i n g a s t o c k of l e a t h e r a c q u i r e d by 
i t i n t h i s c o u n t r y . l t was from t h i s d e a l 
he r e c e i v e d l a s t y e a r a f e e o f $ 1 5 , 0 0 0 . 

j j j E _ F I R S T NATIONAL BANK.NEW BEDFORD, 
MASSACHUSETTS E P I S O D E : - Mr. B a t o r s t a t e d 
r e a d i l y enough t h a t h i s f e e s on the 
l e a t h e r d e a l were p a i d i n two checks , one 
f o r # 5 , 0 0 0 and the o t h e r f o r $10 ,000 w h i c h 
were p l a c e d to t h e c r e d i t o f an a c c o u n t 
w i t h the F i r s t N a t i o n a l Bank a t New B e d f o r d , 
M a s s c h u s e t t s . H e a d v i s e d t h a t t h i s a c c o u n t 
was opened i n New Bedford because he was 
l i v i n g t h e r e a t the time.When B a t o r was 
f i r s t a s k e d why t h e s e monies w e r e not 
p l a c e d i n a b l o c k e d account,fee c o u n t e r e d ek
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t h a t he d i d not a t t h a t t ime deem h i m s e l f 
p e r s o n a l l y a n a t i o n a l . H e a d m i t t e d t h a t 
P and NY was b l o c k e d but t h a t was one s i t u a t ­
i o n - the New Bedford account was a n o t h e r . 

The sense of the subsequent q u e s t i o n was 
whether t h i s d i s t i n c t i o n between monies ves ted 
I n P and NY and o t h e r a s s e t s might stem from 
any doubt r e g a r d i n g the q u a l i t y of h i s t i t l e 
tosrthe p r o p e r t y h e l d by P and N Y . B a t o r 
promptly r e p l i e d t h a t s u c h most e m p h a t i c ­
a l l y was not t h e c a s e and t h a t P and NY 
monies were c o m p l e t e l y and i r r e v o c a b l y h i s 
p r o p e r t y . H e l a t e r f r a n k l y a d m i t t e d t h a t he 
d i d * not a d v i s e the F i r s t N a t i o n a l Bank a t 
New B e d f o r d , M a s s . t h a t t h i s minor account 
w i t h them s h o u l d be b l o c k e d because of the 
u n p l e a s a n t n e s s w h i c h s u c h s t a t u s i n v o l v e d * 
T he se monies wi thdrawn from fchis a c c o u n t 
were u s e d f o r l i v i n g e x p e n s e s . 

C o n s i d e r a t i o n p a i d f o r a s s e t s I n P . 
and NY^Ltd*» T h i s m a t t e r was d i s c u s s e d i n 
c o n s i d e r a b l e d e t a i l , B a t o r r e p e a t i n g i n i t s 
main l i n e s the s t o r y he has a l r e a d y made 
a v a i l a b l e t o F o r e i g n Funds C o n t r o l * He e x ­
p l a i n e d how the owners of t h e Mendelssohn and 
Co . c l a i m were f i r s t and foremost a n x i o u s 
t o be d i s s o c i a t e d w i t h i t ; how they were 
more t h a n s a t i s f i e d w i t h the c o n s l d e a r t l o n 
he had p a i d them.IJjJSifiDB^MCÖeaflttjraaKHow­
ever as to the i t e m s and market v a l u e o f 
s u c h c o n s i d e r a t i o n , B a t o r made s t a t e m e t s 
w h i c h , t o t h i s w r i t e r 1 s r e c o l l e c t i o n , h e has 
not made h e r e t o f o r e . B a t o r a g a i n r e f e r r e d 
t o 4000 s h a r e s o f Hungar ian Commercia l Bank 
s t o c k but f u r t h e r to a c a s h pengoes 
c o n t r i b u t i o n . H e e s t i m a t e d t h i s t o t a l c o n s i d e r ­
a t i o n had a t h e n market w o r t h of about 
$100 ,000 - $ 1 2 5 , 0 0 0 . a l t h o u g h he a d m i t t e d 
h i s a p p r a i s a l o f t h e w o r t h o f the s t o c k 
and the pegnos r a t e of exchange u s e d as a 
b a s i s i n h i s c a l c u l a t i o n might be s u b j e c t t o 
d i s c u s s o n . B a t o r s e t f o r t h t h a t , a t t h a t 
t i m e , p e s s i m i s t s thought Mendelssohn and 
Company might pay f i v e c e n t s on the d o l l a r , 
o p t i m i s t s twenty f i v e c e n t s . I t i s t o . b e noted ek
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the a l l e g e d c o n s i d e r a t i o n p a i d by B a t o r 
approx imated what B a t o r h i m s e l f d e s c r i b e d 
a s a i h e n o p t i m i s t i c e v a l u a t i o n of u l t i m a t e 
w o r t h . E v e n t u a l l y , o f c o u r s e , B a t o r r e c e i v e d 
2>&% i n t h e Mendelssohn l i q u i d a t i o n . H e a d ­
m i t t e d t h a t t h i s was f o r him a most happy 
v e n t u r e . However he d i d not f e e l t h a t he 
had p r o f i t e d g r o s s l y . The s e l l e r s were men 
of l a r g e means and he had r e n d e r e d them a 
g r e a t s e r v i c e . However ,Bator added, i f the 
o r i g i n a l h o l d e r s e f t h e c l a i m were now I n 
t h i s c o u n t r y a s p e n n i l e s s r e f u g e e s , h e h i m ­
s e l f would f e e l m o r a l l y o b l i g e d to h e l p 
them. 

P . a n d NY L t d . : B a t o r a d v i s e d t h a t he now 
w i s h e d to consume the funds i n P and NY 
i n (1 ) t h e a c q u i s i t i o n of r e a l e s t a t e ( 2 ) 
t h e p u r c h a s e o f l i f e i n s u r a n c e ( 3 ) the 
c r e a t i o n o f a t r u s t fund i n f a v o r of h i s 
c h i l d r e n . He f u r t h e r added t h a t t h e r e was 
no l o n g e r any r e a s o n to m a i n t a i n P and NY 
a s a c o r p a r a t e e n t i t y - t h i s was an u n n e c e s ­
s a r y expense - and t h a t he contemplated 
l i q u i d a t i o n . A t no t ime dmd he speak a s i f 
h o l d i n g t h e s e a s s e t s i n t a c t and i n t r u s t 
pending t h e end o f the w a r , was e i t h e r a 
c o n s i d e a r a t i o n of h i s o r anybody e l s e ' s . 
A c c o r d i n g to B a t o r , the #2 ,400 r e c e n t l y 
charged t o P and N Y ' s account w i t h the 
M a n u f a c t u r e r s T r u s t C o . i n f a v o r o f t h e 
C o l l e c t o r o f i n t e r n a l Revenue r e p r e s e n t e d 
h i s p e r s o n a l Income t a x f o r 1 9 4 1 . B a t o r ' s 
income c a s t y e a r c o n s i s t e d c h i e f l y , i f not 
w h o l l y , o f the l e a t h e r f e e . Whether i n t e r e s t 
and d i v i d e n d s from s e c u r i t i e s h e l d w i t h P and 
HY were p r o p e r l y i n c l u d e d i n B a t o r ' s r e t u r n 
was not a s c e r t a i n e d . C l e a r l y no t a x was p a i d j 
l a s t y e a r on any c a p i t a l g a i n to B a t o r 
r e s u l t i n g from the l i q u i d a t i o n o f the 
Mendelssohn c l a i m . 

D a t a to be s u p p l i e d by B a t o r : - Bat pi 4 a g r e e d 
to make a v a i l a b l e to t n e t r e a s u r y department 
a r e c o r d o f h i s a s s e a t s i n Hungary .SC n e s e ek
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he a d v i s e d were not a s l a r g e a s they 
would n o r m a l l y have been because he l i q u i d ­
a t e d h i s Hungar ian a f f a i r s i n 1938.$e d i d 
not say where t h e s e a s s e t s were t r a n s f e r r e d ) ] 
He t h e n gave a s s u r a n c e t h a t he would submit 
a s ta tement c o v e r i n g a l l w i t h d r a w a l s from 
h i s a c c o u n t w i t h t h e F i r s t N a t i o n a l Bank 
a t New Bedford ,Mass* and answer a green s l i p 
d i s p a t c h e d by F o r e i g n Funds C o n t r o l on May 
4 t h c a l l i n g f o r a l l d a t a r e g a r d i n g B a t o r ' s 
a s s e t s i n t h i s c o u n t r y . B a t o r ' s l a s t comm­
ent was t h a t he w i s h e d to wi thdraw f o r 
l i v i n g expenses about $1500 monthly a l t h o u g h 
i n a r e c e n t a p p l i c a t i o n he had s p e c i f i e d 
$800 . 

A s s o c i a t i o n w i t h T i b o r E c k h a r d t : - A c c o r d i n g 
to bator ,HicKriarat comes from a f a m i l y long 
d i s t i n g u i s h e d i n Hungar ian p o l i t i c a l l i f e . 
The end o f the F i r s t World war found E c k ­
h a r d t a s a minor o f f i c i a l i n the Hungar ian 
Government.He p l a y e d no a c t i v e p a r t A i n t h e 
White T e r r o r w h i c h p r e v a i l e d a t t h a t t i m e . 
However, l i k e most t r a d i t i o n a l i s t H u n g a r i a n s , 
E c k h a r d t had d e e p l y r e s e n t e d B e l a K u n ' s r e d 
r e v o l u t i o n w h i c h had swept Hungary.He was 
a d m i t t e d l y a n t i s e m i t i e i n those d a y s . Com­
munism and J u d a i s m were then c o n s i d e r e d 
synonymous.As the y e a r s went by ,however , 
E c k h a r d t came t o r e a l i s e t h a t a n t l - s e m l t l s m 
was not t h e s o l u t i o n to t h e Hungar ian p r o b ­
l e m s . A l though not g e n e r a l l y r e a l i z e d , i t was 
o n l y i n t h e midd le t w e n t i e s t h a t E c k h a r d t 
h i m s e l f became a s s o c i a t e d w i t h t h e 
"Awakening Magyars" , a r e a c t l o n a y Hungar ian 
group.By t h i s t ime the "Awakening Magyars" 
became r e l a t i v e l y s e d a t e . E c k h a r d t ' s r o l e 
was f i r s t to purge a few r e m a i n i n g hotheads, 
t h e n to l i q u i d a t e the p a r t y . I n 1 9 2 9 , E c k ­
h a r d t was e l e c t e d to P a r l i a m e n t a s a membez 
o f the P e a s a n t A g r a r i a n P a r t y . H e remained 
through t h e t h i r t i e s i n o p p o s i t i o n t o t h e 
Government .His programm c a l l e d f o r the a b o l ­
i shment o f l a n d l e s s p r o l e t a r i a t but i t was 
c o n s e r v a t i v e i n the s e n s e t h a t i t was ek
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a g r a r i a n . E c k h a r d t was a s t a u n c h advocate 
o f re forms but not i n a r e v o l u t i o n a r y s e n s e , 
a l t h o u g h o n c e , i n 1 9 3 8 , E c k h a r d t t h r e a t e n e d 
v i o l e n t a c t i o n u n l e s s s o l u t i o n s were found 
f o r H u n g a r y ^ prob lems . 

I n t h e summer o f 19§0,Eckhardt was i n <*• 
t h i s c o u n t r y l e c t u r i n g under t h e a u s p i c e s 
o f t h e C a r n e g i e F o u n d a t i o n . A l t h o u g h he had 
met him p r e v i o u s l y , i t was then t h a t B a t o r 
came to know E c k h a r d t more I n t i m a t e l y . H e 
c o l l a b o r a t e d w i t h him on a m£morandui|cover-
i n Hungar ian problems w h i c h was submit ted 
to the S t a t e D e p a r t m e n t . E c k h a r d t t h e n r e t u r n * 
ed t o Hungary where he f e l t he be longed , 
but f l e d t h a t l a n d , when a N a z i coup was 
imminent ( N o t e : t h i s word i s s p e l l e d i n the 
o r i g i n a l : e m i n e n t ) i n the s p r i n g o f 1941.He 
d e p a r t e d v i a J u g o s l a v i a where he was a s s i s t e d 
by A m e r i c a n M i n i s t e r L a n e , l e f t Athens f o r 
C a i r o and t h e n w i t h the h e l p of the B r i t i s h 
made h i s way to Capetown and the U . S . A . 

S i n c e h i s r e t u r n to t h i s c o u n t r y ( s p r i n g 
1941) E c k h a r d t has headed theMMovement f o r 
an Independent Hungary". I n t h i s movement,he 
has had a s h i s a s s o c i a t e s John de P e l e n y i , 
former member of t h e Hungar ian L e g a t i o n 
h e r e , Anton de Balázs i ,another former 
l e g a t i o n o f f i c i a l , F r a n c i s D e a k , P r o f e s s o r 
o f Law a t Columbia U n i v e r s i t y , J o h n Z s i t v a y (1) 
now i n London,and B a t o r h i m s e l f . D e a k , B a t o r 
e x p a l i n e d , w a s o n l y a t one moment c o n s i d e r e d 
an o f f i c i a l agent of t h e t H I > M M » Hungar ian 
Government because he r e p r s e n t e d Hungary 
on t h e I n t e r n a t i o n a l Law Review.He r e s i g n e d 
when Germany J o i n e d t h e a x i s . (Note: Germany^ 
i n o r i g i n a l t e x t . ) A c c o r d i n g to Bator , i^eak 
i s v e r y much persona g r a t a w i t h t h e S t a t e 
Department . E c k h a r d t , a c c o r d i n g to B a t o r has 
on ly most modest means i n t h i s c o u n t r y . T h e s e 
w i l l soon have been consumed. At the moment, 
B a t o r proposes h i m s e l f to a s s i s t E c k h a r d t 
f i n a n c i a l l y . I n t h i s he hopes perhaps to be 
h e l p e d by such men a s N i c h o l a s R o o s e v e l t 
and Montgomery, former Amer ican M i n i s t e r s t o ek
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Hungary who, B a t o r say»,have esteem f o r 
E c k h a r d t . B a t o r was q u e s t i o n e d r e g a r d i n g 
t h e o p p o s i t i o n to t h e "Movement f o r an 
Independent Hungary" w h i c h has r e c e n t l y 
d e v e l o p e d . T h i s stemmed, B a t o r r e p l i e d , from 
Cz echo S l o v a k i a n groups . Rgojewaing o t h e r 
" free" Hungar ians who do not endorse the 
E c k h a r d t Movement, he r e f e r r e d c h i e f l y t o 
Vambery whom he d e s c r i b e d a s dec le t sse , a r j l 
emigrant c o m p l e t e l y out o f touch w i t h h i s 
homeland and t h e r e f o r e k n a c c e p t a b l e . B a t o r 
s a i d he i n t e n d e d t o c o n t i n u e to support 
E c k h a r d t . H e i s p r e s e n t l y p r e p a r i n g a memor­
andum to r e f u t e t h e a t t a c k w h i c h has been 
made en t h e Movement. B a t o r h i m s e l f has g i v e n 
the Movement s m a l l f i n a n c i a l s u p p o r t by 
making a v a i l a b l e to i t the s e r v i c e s o f h i s 
s e c r e t a r y and he w i l l c o n t i n u e to do s o . 
I n a l l , t h e Movement s o f a r has had expenses 
o f about $ 1 , 5 0 0 . However, I f the o p p o s i t i o n 
to E c k h a r d t s h o u l d become so s t r o n g t h a t 
E c k h a r d t 1 s p r e s e n c e would become a l i a b i l i t y 
r a t h e r t h a n a n a s s e t , then arrangements 
have been made f o r e c k h a r d t to r e s i g n i n 
f a v o r o f B e l a B a r t o k , t h e g r e a t Hungar ian 
composer, a l r e a d y s e c r e t l y a member of the 
Movement but who i s i r r e f u t a b l y above s u s ­
p i c i o n and who i t i s hoped w i l l become 
H u n g a r y 1 a P a d e r e w s k i * 

C C : M r . S c h m i d t 
Mr. Day 
M r . S e i b e l 
M r . K e r e k e s ,^a^-rr 
M r . B r o d n i t s 
M r . K e h l 
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